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Summary 
 

Global  –   The global economy is forecast to grow 2.7% in 2016, in 

line with the average 2.6% annual expansions posted by world 

GDP since 2012.  

 

Eurozone – A 1.7% expansion is forecast for the eurozone 

economy in 2016 but low inflation expectations are keeping 

further monetary stimulus on the table. 

 

Advanced Markets – Consumer spending will continue to drive 

economic growth in the US and UK which are expected to see 

stable growth of 2.4% and 2.3% respectively. 

 

Emerging Markets – China’s slowdown remains a major concern 

for the 2016 outlook for emerging markets, but Asia-Pacific will 

continue to be the fastest growing region in terms of GDP. 

 

Credit and insolvencies – Credit conditions remain loose in 

Europe, but external challenges could make the insolvency 

environment more challenging in 2016. 

 

Table: Macroeconomic indicators for key markets 
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Global Moderate growth for 2016 with 

rising uncertainties 

In 2015, global growth was stable at 2.6%, led by Asia-Pacific. 

Overall, emerging markets performed disappointingly. In 

contrast, estimates suggest that the advanced markets – 

namely the eurozone, the US and the UK – all finished the year 

relatively strongly. Domestic demand and consumer spending 

continue to underpin growth in these markets. In 2016, the 

global economy is forecast to expand 2.7%. The 2016 consensus 

outlook, however, has been revised downward on a monthly 

basis as the situation in emerging markets becomes more 

uncertain.  

The oil price plummeted to below USD 30 for a barrel of Brent 

crude before rebounding to USD 35 as of 2 February 2016. 

Prices are expected to stay low in 2016: the US Energy 

Information Administration (EIA) predicts Brent crude oil to 

average around USD 40 for the year. A slowdown in US shale 

could increase prices to this level but downward pressure will 

persist. On the supply side, the imminent reintroduction of 

Iranian oil in the world market will suppress prices while 

weakening demand from China will have the same effect on the 

demand side. 

Global trade growth has also stayed lower than expected. 

Latest data from the Netherlands Bureau for Economic Policy 

Analysis (CPB) show 2.7% annual growth in trade in November 

2015, down from 3.2% in 2014. Weakness in emerging markets 

will likely weigh on trade growth in 2016 as well. 
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Eurozone 

Economic growth forecasts 

 2016 2017 

Eurozone 1.7 1.7 

Germany 1.8 1.6 

Austria  1.4 1.5 

Ireland  4.2 3.6 

Belgium 1.4 1.6 

Finland  0.8 1.4 

France  1.4 1.6 

Netherlands  1.9 1.8 

Italy 1.3 1.3 

Spain  2.7 2.3 

Portugal  1.5 1.6 

Greece  -1.1 1.1 

Source: Consensus Economics, January 2016 

 

 

 

 

 

 

Robust growth in eurozone 

The eurozone expanded 1.6% year-on-year in Q3 of 2015 and 

this trend is expected to have continued in Q4. Consumer 

confidence is rising and economic sentiment is at a four-year 

high, gathering momentum for a strong 2016 performance.  

Eurozone GDP is expected to grow 1.7% in 2016. Germany, the 

Netherlands and Spain are expected to continue driving this 

growth with growth steady with 2015 levels. France and Italy 

are also forecast to finally see a pick-up in growth to 1.4% and 

1.3% respectively. China poses one of the largest threats to the 

eurozone’s 2016 outlook. However the impact of a slowdown in 

the eurozone’s second largest trade partner should not be 

overblown. Massive stimulus, lower energy prices, a 

competitive exchange rate and rising demand in the US and UK 

are proving strong tailwinds for the eurozone economy.  

Euro area inflation increased to 0.4% year-on-year in January 

2016, up from 0.2% the previous month, but remains well 

below the 2% target set by the European Central Bank (ECB). 

Unemployment has fallen to 10.4%, the lowest level since 

September 2011. However, inflation expectations are 

increasingly low (though crucially not negative) due to falling 

commodity prices and the ECB has indicated that it stands 

ready to further extend its stimulus programme in March. 
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Advanced Markets 

Economic growth forecasts 

 2016 2017 

United States 2.4 2.5 

United Kingdom 2.3 2.3 

Source: Consensus Economics, January 2016 

 

 

US and UK have tough start to 

the year, but outlook is positive 

Following a strong 2015 Q3 performance, the brakes were 

pressed on American economic growth. The US economy 

expanded only 0.7% year-on-year in Q4, held back by a strong 

USD and tepid global demand which weighed on exports. 

Consumer spending also slowed unexpectedly, due to 

unseasonably warm weather which cut utilities spending. 

Unemployment is stable at a low level of 5.1% and the 

slowdown in consumer spending is expected to be short-lived. 

In 2016, the US economy is expected to grow 2.4%, driven by 

consumer demand. Global financial volatility however will likely 

keep the Federal Reserve (the US central bank) from further 

interest rate hikes until at least mid-2016.  

The UK also saw a slowdown – though not as severe as in the 

US – in 2015 Q4. The UK economy grew 1.9% year-on-year, 

down from 2.1% in Q3, marking the smallest expansion since 

early 2013. The manufacturing sector in particular has had 

trouble with the strong British pound and a weakening global 

demand, but consumer spending in the country remains strong. 

This will be the primary driver of growth in 2016 as well, which 

is forecast to be 2.3%. 
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Emerging Markets 

Economic growth forecasts 

  2016 2017 

Asia (excl. Japan) 5.7 5.6 

Latin America 0.0 2.2 

Eastern Europe 1.1 2.4 

Source: Consensus Economics, January 2016 

 

2016 set to be a difficult year for 

emerging markets 
Low commodity prices continue to weigh on the outlooks for 

many (commodity-exporting) emerging markets. Revenues 

from oil exports are key for many state budgets while 

international reserves are being drained. The situation is 

increasingly dire in emerging economies in Europe (Russia, 

Kazakhstan, Azerbaijan), the Middle East (Saudi Arabia, Oman) 

and Latin America (Brazil, Venezuela). 

China’s economy remains a major concern and source of 

uncertainty for the global economy in 2016. For the tenth 

straight month in a row, China’s December PMI was below 50, 

indicating a contraction in manufacturing activity. This 

underlines the rebalancing towards more service-oriented 

production. Still, the Chinese economy grew at an annualised 

6.8% in Q4 of 2015, the slowest pace since 2009. Growth is 

expected to slow to only 6.5% in 2016. 

Despite China’s slowdown, the Asia-Pacific region still led global 

growth. Latin American headline figures were weighed down by 

recessions in Brazil and Venezuela, while recessions in Ukraine 

and Russia brought down the Eastern European aggregate. In 

2016 Eastern Europe is forecast to return to growth, with 

Ukraine finally rebounding while Russia’s economy will remain 

in recession. With an expected 5.7% expansion emerging Asia 

will continue to drive global GDP growth in 2016, with India 

leading the bunch. 
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Credit and insolvencies Insolvency outlook mixed 

The downward trend in interest rates charged by European 

banks on company loans has continued in most major markets, 

while those in Germany have remained stable around 2.8% 

since July 2015. According to the ECB’s 2015 Q4 bank lending 

survey, credit conditions for both businesses and households 

further eased, supporting the recovery in loan growth.  

Supported by solid domestic recoveries, business insolvencies 

across the eurozone are forecast to fall 5% in 2016. Spain and 

the Netherlands are expected to lead the region with -10% and  

-15% changes in bankruptcies forecast this year. The US and UK 

are not expected to see such large improvements despite solid 

economic growth. Rising uncertainties from abroad, namely 

commodity prices and China, are increasing risks to businesses 

across advanced markets, including in the eurozone.  

Across many emerging markets in 2015, bank lending 

conditions tightened in response to rising financial volatility. In 

2016, uncertainty about the timing and size of additional US 

interest rate hikes may drive further tightening. 2016 will also 

be challenging for many emerging markets – particularly 

commodity exporters who will continue to suffer from low 

prices, and markets dependent on China which will face 

negative impacts on trade and finances due to the slowdown 

there. Strong increases in business insolvencies are forecast in 

China, Brazil, Russia and South Africa. 

The insolvency forecasts are updated every quarter. The most 

recent update has been made in January 2016. 
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Macroeconomic indicators for key markets 
 GDP growth 

(% of GDP) 

Budget balance 

(% of GDP) 

Current account 

balance 

(% of GDP) 

Export growth 

(%) 

Political risk 

Rating1 

    2014 2015 2016 2014 2015 2016 2014 2015 2016 2014 2015 2016   

Western markets 
             

 
Austria 0.4 0.7 1.7 -2.6 -1.5 -1.5 2.2 2.2 2.5 2.1 2.9 5.6 2 POSITIVE 

 
Belgium 1.3 1.5 1.7 -3.2 -2.7 -2.3 0.0 1.5 0.8 2.7 1.8 6.4 2 NEGATIVE 

 
Finland -0.4 -0.1 1.0 -3.3 -3.0 -2.9 -1.1 -0.7 -0.4 -1.5 -1.8 4.1 2 POSITIVE 

 
France 0.2 1.1 1.3 -4.0 -3.7 -3.3 -0.9 -0.3 -0.6 1.4 6.3 4.6 2 NEGATIVE 

 
Germany 1.6 1.5 2.0 0.3 0.6 0.3 7.6 8.5 7.8 3.7 6.6 5.9 2 POSITIVE 

 
Greece 0.7 -1.3 -1.5 -4.4 -3.2 -2.8 -2.1 -0.7 0.3 7.0 -4.1 -1.1 8 POSITIVE 

 
Ireland 5.2 6.0 4.0 -4.0 -2.1 -1.4 3.7 5.2 3.9 12.5 10.3 4.2 4 POSITIVE 

 
Italy -0.4 0.7 1.0 -3.0 -2.8 -2.7 2.2 2.4 1.8 2.1 3.4 3.2 4 POSITIVE 

 
Netherlands 1.0 2.1 1.7 -2.2 -2.0 -1.6 10.8 8.4 9.3 2.2 1.5 5.8 2 POSITIVE 

 
Portugal 0.9 1.6 1.7 -4.5 -3.0 -2.8 0.6 1.1 0.5 3.0 3.8 4.3 5 POSITIVE 

 
Spain 1.4 3.2 2.6 -5.8 -4.7 -3.3 0.9 1.2 1.1 2.4 5.9 5.9 4 POSITIVE 

 
Eurozone 0.9 1.5 1.7 -2.5 -2.1 -1.8 3.3 3.7 3.2 3.8 4.0 4.0     

  
  

 
    

 
  

   
  

 
    

 

 
Australia 2.7 2.0 2.0 -2.5 -2.5 -1.9 -3.0 -3.8 -3.6 2.8 -2.7 5.4 2 POSITIVE 

 
Canada 2.4 1.0 1.8 -1.6 -1.9 -1.3 -2.1 -3.4 -2.7 9.2 -1.2 6.8 2 POSITIVE 

 
Denmark 1.1 1.7 1.9 1.2 -1.3 -2.4 7.8 8.0 7.8 0.4 4.0 6.0 2 POSITIVE 

 
Norway 2.2 0.9 0.8 9.1 6.5 6.3 8.5 7.0 8.6 1.2 -2.9 6.2 1   

 
Sweden 2.4 3.0 2.2 -1.9 -1.0 -0.5 6.1 5.8 5.6 5.7 6.0 4.3 2 POSITIVE 

 
Switzerland 1.9 1.0 1.2 0.2 0.2 0.0 7.3 10.0 9.3 2.1 -2.4 3.5 1   

 
UK 2.9 2.4 2.4 -5.4 -3.8 -2.7 -5.1 -4.4 -4.2 -1.7 1.8 5.4 2 STABLE 

 
USA 2.4 2.4 2.9 -3.8 -3.3 -3.5 -2.2 -2.4 -2.4 3.5 -2.5 4.7 2 POSITIVE 

Central and Eastern Europe 
            

 
Czech Republic 2.0 3.9 2.7 -2.0 -1.8 -1.6 0.6 0.9 -0.2 13.4 7.5 5.4 3 STABLE 

 
Hungary 3.5 2.7 2.5 -2.5 -2.7 -2.6 2.3 4.0 3.6 9.7 6.5 9.8 5 POSITIVE 

 
Poland 3.4 3.5 3.8 -1.7 -2.8 -2.6 -2.0 -1.0 -2.1 5.8 5.8 5.6 3 NEGATIVE 

 
Russia 0.6 -4.0 -0.8 -0.9 -3.5 -2.9 3.0 5.0 2.9 13.0 16.6 -9.1 5 POSITIVE 

 
Slovakia 2.4 3.1 3.4 -2.8 -2.7 -1.9 0.1 -1.0 -0.2 1.1 4.3 6.3 3 STABLE 

 
Turkey 2.9 2.4 3.2 -1.3 -2.2 -2.7 -5.8 -5.2 -5.6 21.0 9.5 9.9 5 STABLE 

Asia 
              

 
China 7.3 6.8 6.3 -1.8 -1.4 -1.5 2.1 4.1 4.1 4.4 4.1 14.5 3 STABLE 

 
India 7.3 7.3 7.5 -6.9 -7.1 -5.1 -1.5 -0.7 -2.3 2.2 6.3 12.9 4 NEGATIVE 

 
Japan -0.1 0.5 1.0 -4.9 -5.9 -5.9 0.6 2.8 2.4 11.4 5.3 8.8 3 POSITIVE 

Latin America 
              

 
Brazil 0.2 -3.2 -2.1 -6.1 -9.6 -9.1 -4.4 -3.4 -2.7 2.6 28.9 7.1 6 POSITIVE 

  Mexico 2.1 2.2 2.3 0.0 0.0 0.0 -1.9 -2.2 -0.7 9.1 10.8 7.9 4 POSITIVE 

1 Note: STAR is Atradius’ in-house political risk rating. The STAR rating runs on a scale from 1 to 10, where 1 represents the lowest risk and 10 the 

highest risk. In addition to the 10-point scale there are rating modifiers associated with each scale step: ‘Positive’, ‘Stable’, and ‘Negative’. These 

rating modifiers allow further granularity and differentiate more finely between countries in terms of risk.  

Sources: IHS, National accounts, Atradius Economic Research 



  

If you’ve found this economic update useful, why not visit our website www.atradius.com where 

you’ll find many more Atradius publications focusing on the global economy, 

including country reports, industry analysis, advice on credit management and 

essays on current business issues. 
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Disclaimer 

This report is provided for information purposes only and is not intended as a recommendation or advice as to particular transactions, 

investments or strategies in any way to any reader. Readers must make their own independent decisions, commercial or otherwise, regarding 

the information provided. While we have made every attempt to insure that the information contained in this report has been obtained from 

reliable sources, Atradius is not responsible for any errors or omissions or for the results obtained from the use of this information. All 

information in this report is provided ’as is’, with no guarantee of completeness, accuracy, timeliness or of the results obtained from its use, 

and without warranty of any kind, express or implied. In no event will Atradius, its related partnerships or corporations, or the partners, 

agents or employees thereof, be liable to you or anyone else for any decision made or action taken in reliance on the information in this report 

or for any consequential, special or similar damages, even if advised of the possibility of such damages. 
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